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3) Reasons for delay in submission of Accounts for the

Financial Year 2013-14

Chronological sequence of preparation of Accounts of MWRRA for
2013-14 and its auditing by A. G. and further submission to Govt. for
approval is as below:-

1) Accounts of MWRRA for the Financial Year 2013-14 were kept ready on
19-5-2014 for Audit.

2) Chartered Accountant appointed by MWRRA completed the audit during
17-6-2014 to 18-6-2014 and submitted the Audit Report on 19-6-2014 to
MWRRA.

3) The audited Accounts by Chartered Accountant for Financial Year
2013-14 were put up for approval on 23-6-2014 to the meeting of
MWRRA for adoption of the said Accounts.

4) The MWRRA has adopted the said Accounts on 25-06-2014 and
then submitted it along with resolution to A.G. office vidle MWRRA’s
letter No. MWRRA/ AG Audit/ 2013-14/ 454 dated 30-6-2014.

5) A.G. office audited the Accounts during 14-7-2014 to 25-7-2014

6) A.G. Office has sent Final Separate Audit Report for the Financial Year
2013-14 to Pr. Secretary, Water Resources Department, Mantralaya and

copy to MWRRA vide their letter no. TH T ¥/ EERG AT e
2033-2%/340 f. R6/2/202¥ received to MWRRA on 5-1-2015 (AN)

Pr. Secretary
Water Resources Department,
Mantralaya, Mumbai.

Date:- 16-3-2015
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- 4) Maharashtra Water Resources Regulatory Authority, Mumbai

Reply/Compliance to the Separate Audit Report for the year ended on
31* March 2014 (F.Y. 2013-14)

Ref.:- A.G.’s Office letter No. UH.U.R/ASL.IATV/R0¢3-2%/¢uo f&. 28/23/300%

Para Separate Audit Report of A.G. Comments by Water Resources
No. Department, Mantralaya, Mumbai
1 2 3

Separate Audit Report of the Comptroller
& Auditor General of India on the Accounts
of  Maharashtra Water  Resources
Regulatory Authority, Mumbai for the year
ended 31% March 2014,

We have audited the attached Balance
Sheet of Maharashtra Water Resources
Regulatory Authority (MWRRA), Mumbai for
the year ended 31% March 2014 and the
Income & Expenditure Account and Receipts
& Payment Account for the year ended on that
date under Section 20(1) of the Comptroller &
Auditor General’s (Duties, Powers. &
Conditions of Service) Act, 1971 read with
Section 19(2) of Maharashtra Water Resources
Regulatory Authority Act, 2005. The audit has
been entrusted for the period up to 31% March
2015. These financial statements are the
responstbility of the Authority’s Management.
Our responsibility is to express an opinion on

these financial statements based on our audit.

No comments.
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Para
No.

Separate Audit Report of A.G.

Comments by Water Resources
Department, Mantralaya, Mumbai

2. This Separate Audit Report contains the
comments of the Comptroller & Auditor
General of India (CAG) on the accounting
treatment only with regard to classification,
conformity with the best accounting practices,
accounting standards and disclosure norms, etc.
Audit observations on financial transactions
with regard to compliance with the Laws, Rules
& regulations (Propriety and Regularity) and
efficiency-cum-performance aspects. etc. if any
are reported through Inspection Reports/ CAG’s
Audit Reports separately.

3. We have conducted our audit in
accordance with Auditing Standards generally
accepted in India. These standards require that
we plan and perform the audit to obtain
reasonable assurance about whether the
financial statements are free from material
misstatements. Audit includes examining, on a
test basis, evidences supporting the amounts and
disclosure in the financial statements. An Audit
also includes assessing the accounting principles
used and significant estimates made by the
management, as well as evaluating the overall
presentation of financial statements. We believe
that our audit provides a reasonable basis for our

opinion.

No comments.

No comment.
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Para
No.

Separate Audit Report of A.G.

Comments by Water Resources
Department, Mantralaya, Mumbai

4.1

Based on our audit, we report that

We have obtained all the information and
explanations, which to the best of our
knowledge and belief were necessary for the

purpose of our audit.

No comments.

4.2

The Balance Sheet, Income and Expenditure
Account and Receipt and Payment Account
dealt with by this report have been drawn up
keeping with Chapter V Section 19 (1) of
Maharashtra Water Resources Regulatory
Authority (MWRRA) Act, 2005, Income is
accounted for on cash basis and expenses
have been accounted for on accrual basis.
The Annual Accounts for the year 2013-14
was approved by the Authority on 25™ June,
2014.

No comments.

4.3

In our opinion, proper books of accounts and
other relevant records have been maintained
by the Authority as required under Section
19(1}y of Maharashtra Water Resources
Regulatory (MWRRA) Act, 2005 in so far as
it appears from our examination of such

books.

No comments.
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Para
No.

Separate Audit Report of A.G.

Comments by Water Resources
Department, Mantralaya, Mumbai

We further report that:
Balance Sheet
Asséts -
G) Cost of Accommodation Rs. 22: 88 crore
This represents the total lease premium
paid to the State Industrial and Investment
Corporation of Maharashtra (SICOM) Ltd as
on 31/03/2013 for transfer of lease rights of
office premises occupied by MWRRA. This
should have been amortized during the
remaining period of lease (i.e. 35 years).
This had resulted in over statement of
assets and understatement of expenses by

Rs. 0.65 crore.

Remarks are noted by MWRRA and

hence no comments.

General
Balance Sheet
C. Fixed & Other Assets- Rs. 1.13 crore

Vide G. R. No. ITS/ File-07/ Pr.Kr.-89/
39, dated 01 August, 2011, Government of
Maharashtra has fixed the life of Computers,
Laptops, Printers, Servers and other IT
instruments as five years and thus the rate of
depreciation worked out to 20 percent.
However, the Board charges depreciation for
the same at the rate of 60 percent resulting in
understatement of Assets and overstatement of

Expenditure to that extent.

Remarks are noted by MWRRA and

hence no comments.
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Para Separate Audit Report of A.G. Comments by Water Resources
No. Department, Mantralaya, Mumbai
6.2 | Non depiction of previous years Balance in

Statement of Annual Accounts.
The Maharashtra Water

Regulatory Aﬁthority has not exhibited the

Resources

corresponding figures of accounts of the
previous year (2012-13) in the Statement of
accounts viz, Receipt and Payment Account,
Income and Expenditure Account, Balance

Sheet and relevant schedules.

Remarks are noted by

MWRRA and hence no comments..

6.3

Significant Accounting Policies, Notes on
Accounts etc.

The significant Accounting policies and
Notes on Accounts attached with the financial
statements did not contain details regarding
method of depreciation, basis of preparation of
accounts, valuation of Investment, advances and
provisions thereon, treatment of retirement
benefits, valuation of Fixed Assets, treatment of

contingent liabilities, provision for taxation etc.

Remarks are noted by MWRRA

and hence no comments.

Effects of the audit comments :

The net impact of the audit comments given in
the proceedings paragraphs is that as on
31% March 2014, Assets were overstated and

Expenses were understated by Rs. 0.65 crore

noted

Remarks by

MWRRA and hence no comments.

are

Grants-in-Aid

Out of total grants of Rs. 2.43 crore
(which includes an unspent balance of Rs. 0.44
crore of the year 2012-13 and grants received

during the year Rs. 1.99 crore), the Authority

No comments.
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Para
No.

Separate Audit Report of A.G.

Comments by Water Resources
Department, Mantralaya, Mumbai

utilized a sum of Rs. 2.43 crore leaving a ‘NIL’
balance as on 31% March 2014,

Subject to our observations in the
preceding paragraph, we report that the
Balance sheet, Income & Expenditure Account
and Receipt & Payment Account dealt with by
this report are in agreement with the books of

accounts.

No comments.

10.

In our opinion and to the best of our
mmformation and according to the explanations
given to us, the said financial statements read
together with the Accounting Policies and
Notes on Accounts, and subject to the
significant matters stated above and other
matters mentioned in Annexure-I to this Audit
Report give a true and fair view in conformity
with accounting principles generally accepted
in India.

In so far as it relates to the Balance
Sheet, of the State of affairs of the
Maharashtra Water Resources Regulatory
Authority as at 31 March 2014; and

In so far as it relates to the Receipts &
Payment Account Income & Expenditure
Account of Excess of Expenditure over

Income for the year ended on that date.

No comments,
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Annexure

Sr.

No.

Separate Audit Report of A. G.

Comments of Water Resources
Department, Mantralaya, Mumbai

Physical Verification of Fixed
Assets

The Authority is maintaining
Fixed Assets Register. Physical
verification of Fixed Assets was
conducted on I* April 2014 and a
certificate to this effect has been

recorded.

No comments.

Audit

System and Control Mechanism

Adequacy of Internal
Separate Internal Audit wing
18 not in existence, but the internal
audit is conducted by the Statutory
Auditors (Chartered Accountants)
for the year 2013-14 in June 2014.
The Authority has conducted
surprise verification of cash between
May 2013 and March 2014.
MWRRA had not laid down
the financial powers of its
authorities for incurring
expenditure. In its absence it could
not be verified whether the
expenditure was incurred by the

competent authority.

The work of MWRRA is of quasi-
judicial in nature and there is no
construction or field work. Also, internal
Audit (test audit) of MWRRA is carried
out by the Chartered Accountant as per
directives of the Accountant General.

Hence, a separate Internal Audit
System and Internal Control Mechanism
is not required. However, surprise
verification of cash is done w.e.f. May
2013 onwards. |

In general, the Government agrees

with compliance made by MWRRA.
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Sr.
No.

Separate Audit Report of A. G.

Comments of Water Resources
Department, Mantralaya, Mumbai

Regularity in payment of
Statutory Dues

All the Statutory dues i.e.
Income tax. Provident fund, Group
Insurance Scheme, Professional Tax

are paid regularly by the Authority.

No comments.

For and on behalf of the
Comptroller & Auditor General of India

Sd/-

Principal Accountant General (Audit)

Place :- Mumbai

Date :- 26-12-2014

Sd/-

Principal Secretary
Water Resources Department
Mantralaya,

Date :- 16-3-2015
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