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MAAAVM/10th AGM/2016/1811

The Shareholders

Sub. :- The 10" Annual General Meeting of Maulana Azad Alpsankhyank
Arthik Vikas Mahamandal convened on 27" October 2016.

NOTICE CUM AGENDA

Notice is hereby given that 10" Annual General Meeting of Maulana Azad
Alpasankhyank Arthik Vikas Mahamandal Limited, Mumbai will be convened for the following
matter on 27th October, 2016 at 3.00 p.m. at the Minority Development Department, Room.
No. 715, 7th Floor, Mantralaya, Mumbai - 400 023 to transact following business.

Item No. (1) :- To receive, consider and adopt the "Audited Balance Sheet and Profit and Loss
Account for the period from 1st April 2009 to 31st March 2010.

Any other matter with the permission of the Chairman.

By order of the Chairman of the Board,

Sd/-
(S. N. Rankhambe)

Managing Director,

Place : Mumbai Maulana Azad Alpasankhyank Arthik Vikas
Date : 07-10-2016 Mahamandal Marayadit, Mumbai-400 023.
NOTE : A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A PROXY TO ATTEND

THE MEETING AND VOTE INSTEAD OF HIMSELF/ HERSELF. THE PROXY NEED NOT BE A MEMBER OF THE

COMPANY (Section 176 of Companies Act, 1956).
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Director's Report

To,

The Members,

Maulana Azad Alpsankhyank Arthik
Vikas Mahamandal, Mumbai.

Dear Sirs,

The Directors have pleasure in presenting the 10" Annual Report of Maulana Azad Alpsankhyank
Arthik Vikas Mahamandal, Mumbai on its operations.together with the Audited Statements of Accounts for
the year ended 315t March, 2010 and Auditor’s Report thereon.

CORPORATE PROFILE

As you are aware, the Corporation was established as Government Company on 28th September,
2000 under the Companies Act, 1956 to promote developmental activities for the backward sections in
minority communities notified by the Government of India.

The Corporation has implemented its all activities under the guidelines of newly established of
Minority Development Department from 215t February, 2008. The Corporation.has appointed MITCON for
implementing its all schemes at all District Level from 13 October, 2008'

SHARE CAPITAL

Authorized share capital of the Company is Rs. 170.00 Crores and paid up share capital as on
31/03/2010 is Rs.108.84 Crores. The Company have issued 4,114,000 Share Certificates valued at
Rs.100/- each to H. E. Governor of Maharashtra through the Principal Secretary, Employment and Self
Employment Department, Govt. of Maharashtra.

FINANCIAL RESULTS

The working results of the Company for the two years ending 315t March, 2010 are as follows :-

Sr. Particulars Year 2009-10 Year 2008-09
No. R in lakhs) ® in lakhs)
1 Share Capital 10,884.00 9,114.00
2 Share Application Money - -
3 Net Fixed Assets 19.36 15.97
4 Net Current Assets 14,447.04 12,326.60
5 Income 816.90 638.24
6 Expenses (Other than Depreciation) 600.95 171.05
7 Depreciation 5.65 4.96
8 Profit Before Tax 210.30 462.23
9 Provisions - -
10 | Net Profit 210.30 462.23

OPERATIONS & CURRENT YEAR PROSPECTS

The Corporatipn is implementing four schemes for loan assistance viz. (1) Direct Loan Scheme,
(2) Term Loan Scheme (3) Micro Finance Scheme and (4) Two Educational Loan Schemes.
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1) Direct Loan Scheme :-

Projects costing from Rs. 5,000/- to Rs. 50,000/- are considered under the Direct Loan Scheme. The
Corporation provides loan to the extent of 95% of the project cost and beneficiaries have to
contribute minimum 5% of the project cost. Rate of interest charged under this scheme is 6% on
reducing balance method. The scheme is fully funded by the Corporation. The repayment period is
5 years.

2) Term Loan Scheme:-

Projects costing from Rs. 5,000/- to Rs. 5.00 lakhs are considered under the Term Loan Scheme.
The scheme is financed through loan from the National Minorities Development and Finance
Corporation, New Delhi. 85% of loan amount is from National Minorities Development and Finance
Corporation, 10% of loan amount is borne by the Corporation and 5% is contributed by the
beneficiaries. Rate of interest charged under this scheme is 6% on reducing balance method. The
repayment period is 5 years.

3) Educational Loan Schemes :-

(@) Maulana Azad Education Loan Scheme (NMDFC) :
This Educational Loan for professional course up to Rs. 2.50 lakhs are considered under the
Maulana Azad Educational Loan Scheme;

(b)  Rajiv-Gandhi Education Loan (NMDFC) :
This Educational loan for professional courses upto Rs. 5.00 lakhs are considered under the
Rajiv Gandhi Educational Loan scheme which is financed through loan from the National
Minorities Development and Finance Corporation, New Delhi. 90% of loan amount is from
funds of National Minorities Development and Finance Corporation, 10% of loan amount is
borne by the Corporation.

(c) Rate of interest charged under both schemes are 3% on reducing balance method. The
repayment period is 5 years after six months from completion of the course or after getting
a job which is earlier.

4) Micro Finance Scheme :-

Loan up to a maximum of Rs. 25,000/- per beneficiary is provided under the 'Micro Finance

Scheme'. The scheme is financed through loan from the National Minorities Development and

Finance Corporation, New Delhi. 90% of loan amount is from the funds of National Minorities

Development and Finance Corporation, New Delhi, 10% of loan amount is borne by the Corporation.

Rate of interest charged under this scheme is 5% on reducing balance method. The repayment

period is maximum 36 months after 3 months from disbursement of loan.

REPORT OF COMPTROLLER AND AUDITOR GENERAL OF INDIA.

The review of the accounts for the year ended 31st March, 2010 has been taken by the Comptroller
and Auditor General of India under Section 619(4) of the Companies Act, 1956. The report of Comptroller
and Auditor General of India is annexed.

AUDITORS

M/s. Nimesh Mehta & Associates, Chartered Accountants, Shop No. 2, Devine, Co-operative
Housing Society, Next to Oberoi Mall, Gen. A. K. Vaidya Marg, Goregaon (East) Mumbai 400 063, were
appointed as Statutory Auditors for the year 2009-10 by the Comptroller and Auditor General of India
under provisions of Section 619(2) of the Companies Act, 1956.

STATUTORY INFORMATION :

Particulars of Employees

The information as required by provisions of section 217(2A) of the Companies Act, 1956 read with
the “Companies (Particulars of Employees) Amendment Rules 1988” is reported to be NIL.

11




[ AiSTe 3MSNE euETATS e fapra Aem=s muilea, gad )

[ AiSTe 3MSNE euETATS e fapra Aem=s muilea, gad )

Maulana Azad Alpsankhyank Arthik Vikas Mahamandal Maryadit, Mumbai.
\ +-0-@ 20 aI aiftfab 31BEAIc> 2002-20 @-@-0 s

Hustt afeiferam 9eue, =am HaAw 99(9) (¥) 3iesfa auefls

HUsit Afeferm 9ewe =1 e 99(9) (F) g “Husit (JaTciss T gard auefterh mfgdt uwe H0r)

for 9ece” AR 3SR sTa 3nfor FersmeEn IFR, Figscdt 3nfor sfdeaar, aEEa T quefie o IR,

HUsit sifeiform 9ege =T FHe 99 (WR) 3idela IS, AT JEEGHIT STod fodgel AT g Jarg

é?naﬁ:—

9. TIftfer A\ TIR FHIATE, TAGa I\ AR Ulchel HI0Ad S @ 9 dubEdiead 3Nadresa
TOEIH0T JUAT S 3.

Q. eI 1AM UHRE BT siiciid foras Fmet A ATt B S 3Ned J AT g Fige 3 I
aff forofa 8 anga it S focfla asfenr sRAST FeEmsErTT FHET 7 sw fhar dear
IRAfds g IXT NFT BIS AP.

3. FaOTechiell AEmSwrear Al JAed 3TuariSt 3nfor anfdfes SiuaEr I sar sifermAfiaar Qnegw
FHEUIRIS! I TTBUIRISt Hustt sifeform, 9ewe Al TROAlER 3MEWH 3R R a=ar ifveRd
JauaEEa dea g YReft oot Sdet 3mg.

8.  Jdcihisl aifties oRA 8 el ST Se], 3RIUT=T dedia? TR el 3Nad.

spuTfarder

HERTSCTET QRIS SIeURReTes fAhr faneTergst doias fmiear Fad, Aefaefs anfor ufdsaridt Fames

S FeaST e

anfdfes adf 2000-90 HEA AEFSHRAT IFfEHR o1 FrHa=TEN Goear FAa AdTse IJamced @ TR

324

7. foRer Agar 3vs IARVEH, Aifdenfes aRamfRers anfor A. 3. M. J=, sidsla FaTers, g YRa™

forisies g HEeRauleTs T HRIfaTde A[@UNeTFH Tlel AMUSteTuTl FHemata adaR fdaear dicaars

mefaefs anfor ufdsaees Jaees o= 3m angd.

HERTSE Q=T foriiotsl et & sref fumer anfoT Ity sreuRReaTes fAuret anfoT fom Hemiss, =it gt ot

faeean anffer mga 3nfoT Iemrfad:, smd cam MUt I a3 ST g ATESE Gaear Aad, uifden 3nfor

TJepRiEed 3MEl I e M 3Ed.
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Particulars under Section 217 (1)(e) of the Companies Act, 1956
The information regarding Conservation of Energy, Technology Absorption, Adoption and Innovation,

required under section 217(1)(e) of the Companies Act, 1956, read with the “Companies (Disclosure of
Particulars in the Report of Board of Directors) Rules, 1988" is reported tobe NIL.

The Company has not earned or used foreign exchange earnings/outgoings during the year under
review.

DIRECTORS’ RESPONSIBILITY STATEMENT :

In pursuance of Section 217(2AA) of the Companies Act, 1956, the Directors subscribe to
the.Director’s Responsibility Statement and confirm that,

i) In the prepration of the annual accounts, the applicable accounting standards have been followed,
along with proper explanations relating to material departures.

i) The Directors have selected such accounting policies and applied them consistently and made
judgments and, estimates that are reasonable and prudent, so as to give a true and fair view of the
state of affairs of the company, at the end of the-financial year and of the Profit or Loss of the
company, for that period.

iii)  The Directors have taken proper and sufficient care of the maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities.

iv) The Directors have prepared the annual accounts on an on-going concern basis.

ACKNOWLEDGMENTS :

The Directors are grateful for the help, guidance and support received from the Minorities
Development Department, Government of Maharashtra.

The Directors would also like to place on record their appreciation for dedicated services rendered
by Officers and employees of the Corporation during the Financial Year 2009-10.

The Directors would like to thank M/s. Nimesh Mehta & Associates., Satutory Auditors and M/s. K.
C. Jain Internal Auditors as well as the Auditors from the office of the Comptroller and Auditor General of
India for their timely and valued guidance and support extended during audit.

Our thanks are also due to the Planning Department, Government of Maharashtra, the Finance
Department, Government of Maharashtra and the National Minorities Development and Finance
Corporation, New Delhi for their financial help and other support. Our thanks are also due to the Bankers
and Clients for their assistance, support and co-operation extended by them.

The Directors sincerely wish to thank the shareholders for their continued guidance and support.

For and On behalf of the Board

Sd/- Sd/-
Date : 30-06-2016 Chairman Managing Director,
Place : Mumbai Maulana Azad Alpsankhyank Arthik Vikas Mahamandal, Mumbai.
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REPORT OF DIRECTORS ON CORPORATE GOVERNANCE

CORPORATE GOVERNANCE: PHILOSOPHY:-

Over the years, Corporation has shown strong commitment towards efficient corporate Governance
practices as envisaged in the Memorandum and Articles of Association of the Corporation. The main
elements of Corporate Governance are fairness, transparency, accountability and responsibility. It
comprises a unigue blend of legal compliances, and regulation, political and economic climates,
values, cultures and voluntary practices and disclosures. Boards of Directors are, responsible to the
Shareholders for the Corporation’s performance. A Corporation cannot prosper without the
involvement and support of the Shareholders.

The main objective of the Corporation is to promote economic and development activities for the
benefit of “backward sections” amongst the minorities. Since inception, the Corporation has been
practicing the principles of good Corporate Goverrianee. An effective Corporate Governance
establishes a core set of values of fairness, kindness, efficiency and effectiveness. The values
determine the principles of organization which in turn determine the course of action of each
employee in every sphere of activity. For the Corporation, Corporate Governance has always been
a self discipline code.

BOARD OF DIRECTORS :

Composition :-

Under the provisions of Articles of Association of the Corporation, number of Directors shall not be
less than two and not more than fifteen. The Board comprises one whole time Director i.e. Managing
Director and other Part Time / Non Executive / Government Directors who bring a wide range of
skills and experience.

RESPONSIBILITIES :-

The Board has a formal schedule of matters reserved for its consideration, action and decision
which includes reviewing Corporate Performance ensuririg adequate accountability of financial
resources and reporting to Shareholders.

BOARD MEETINGS :-

The meeting of the Board of Directors is generally held at the registered office of the Corporation
at Mumbai. The Board meets at least once in a quarter to review the quarterly performance and the
financial results. Four Board meetings were held during the financial year 2009-10.

ANNUAL GENERAL MEETINGS:-
Annual General Meetings are held in the State in the registered office of the Corporation. The
location dates & times for the last three AGMs are as under :

Financial Year | Place of Meeting Date of Meeting Time
2006-07 Mumbai 31/07/2008 11:30 Hrs.
2007-08 Mumbai 29/09/2008 but same meeting 02:00 Hrs.

has been adjourned and held
on 11/06/2014

2008-09 Mumbai 30/09/2009 but same meeting 12.00 Noon
has been adjourned and held
on 20-11-2015
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7. SHARE HOLDING :-

The Paid-up Capital of the Corporation is Rs.108.84 Crores as on 31/3/2010, total 41,14,000
Shares of face value Rs. 100/- each have been allotted and registered, in the name of H. E.
Governor of Maharashtra State through the Principal Secretary to Employment and Self
Employment Department, Government of Maharashtra.

8. MEANS OF COMMUNICATION :-

Shareholders are apprised about, the performance of the Corporation at the Annual General
Meetings. Periodical/quarterly progress of the Corporation is reviewed by the Board of Directors
and the Administrative Department on the basis of periodical reports, from time to time.

For and on behalf of the Board

16

Sd/- Sd/-
Date : 30-06-2016 Chairman Managing Director
Place : Mumbai Maulana Azad Alpsankhyank Arthik Vikas Mahamandal, Mumbai.
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Fax No. : 2209 2326 OFFICE OF THE ACCOUNTANT GENERAL
2201 4438 (Audit)-lll, Maharashtra
Tdephone; 2205 4022 Pratishtha Bhgvan, Ground Floor,
2205 7360 101, Maharshi Karve Marg,

Mumbai - 400 020.
2205 4437

e-mail : agcommaumaharashtra@cag.gov.in

No. : PAG/Audit-lll/Annual Audit Part-I/Maulana/2009-10/574 Dated : 27-09-2016

To,

The Managing Director,

Maulana Azad Alpsankhyank Arthik Vikas Mahamandal Maryadit,
D.D. Building, 2™ floor, Old Customs House,

Shahid Bhagat Singh Marg, Mumbai-400023

Sub:- COMMENTS UNDER SECTION 619(4) OF THE COMPANIES ACT, 1956 ON
THE ACCOUNTS OF MAULANA AZAD ALPSANKHYANK ARTHIK VIKAS
MAHAMANDAL MARYADIT, MUMBAI FOR THE YEAR ENDED ON 31 MARCH, 2010

Sir,

Please find enclosed comments of the Comptroller and Auditor General of India under
Section 619(4) of the Companies Act, 1956 on the accounts of Maulana Azad Alpasankhyank
Arthik Vikas Mahamandal Maryadit Mumbai for the year ended 315t March, 2010.

Five printed copies of Annual Report may be sent after holding of Annual General Meeting.

Yours faithfully

sd/-
D. K. Shekhar
Encl. : As above. Accountant General (Audit) Il
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 619(4) OF THE COMPANIES ACT, 1956 ON THE ACCOUNTS OF
MAULANA AZAD MINORITIES FINANCIAL DEVELOPMENT CORPORATION LTD.
FOR THE YEAR ENDED 31 MARCH 2010

The preparation of Financial Statements of Maulana Azad Minorities Financial Development
Corporation Limited, Mumbai for the year ended 31 March 2010 in accordance with the financial reporting
framework prescribed under the Companies Act. 1956 is the responsibility of the management of the
Company. The Statutory Auditors appointed by the Comptroller and Auditor General of India under Section
619(2) of the Companies Act, 1956 are responsible for expressing opinion on these Financial Statements
under Section 227 of the Companies Act, 1956 based on independent audit in accordance with the
Auditing and Assurance Standards prescribed by their professional body-the Institute of Chartered
Accountants of India. This is stated to have been done by them vide their Audit Report dated 30th June
2016.

I, on behalf of the Comptroller and Auditor General of India have conducted a supplementary audit
of the Financial Statements of Maulana Azad Minorities Financial Development Corporation Limited,
Mumbai for the year ended 31 March 2010 under Section 619(3) (b) of the Companies Act, 1956. This
supplementary audit has been carried out independently without access to the working papers of the
Statutory Auditors and is limited primarily to inquiries of the Statutory Auditors and Company personnel and
a selective examination of some of the accounting records. Based on my supplementary audit, | would like
to highlight the following significant matters under Section 619(4) of the Companies Act, 1956 which have
come to my attention and which in my view are necessary for enabling a better understanding of the
Financial Statements and the related Audit Report:

A. COMMENTS ON FINANCIAL POSITION
BALANCE SHEET
Share Capital
Authorised Share Capital : ¥ 170 Crore
Issued, subscribed & paid up: ¥ 108.84 Crore

1. The above includes ¥ 67.70 crore being Share Application Money Pending Allotment, the same
should have been shown separately.

This has resulted in overstatement of Paid up Capital and understatement of Share Application
Money Pending Allotment to the extent of Rs. 67.70 crore.

OTHER COMMENT

2. The Corporation has shown Rs. 1.90 crore under the head Grant-in-aid which represent grants
received from National Minorities Development and Finance Corporation. The Company should have
disclosed Accounting Policy regarding grant-in-aid in significant Accounting Policies as required
under Accounting Standard-12 (Accounting for Government Grants).

For and on behalf of the
Comptroller and Auditor General of India
sd/-

D. K. Shekhar
Accountant General (Audit) Il

Dated : 27/09/2016
Place : Mumbai
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Government Audit Comments Statutory Auditors Remarks M.A.A.AV.M Reply
A) COMMENTS ON FINANCIAL POSITION

BALANCE SHEET

SHARE CAPITAL, AUTHORISED SHARE CAPITAL: RS.170 CRORE
ISSUED, SUBSCRIBED & PAID UP: 108.84 CRORE

d.

TAT WA

AETHS®IR ASTF IIGTAIATH!
B. 9.0 FI AN ITHEAW qRATCA
e St It seudRes A
anfor G mEms®Eegs UH Smea
3eEE aefad, mErsme dRaidss
ATSAS - 92 (ATAS AFFIEATA
AWiHa) WAl NTEITF
JATSTFAR  AUta  A\|HA
gzt Fgras  srgarEfaudt
A=GiHsT ERUT ke 0T 3ETFH
B,

oIt srgE anfor
srefaera g SeaEaR Jd
Fsféra ard sques A
S arft Siegr gReft sarg
adA dear & IgaEE/
sefIEry AEgar ue 3.
QRIS TTH S Hisdelt
AfAERT 8 ARHETYRBTEA
foreften w1 AEUIE A4, &
IEA Axgizar tuinsfia
UIHUSTA T et STEa.

TEHSE 8 HERTEE I
ERRF famrr anfor faw
HEHswE IS aifesfiea
IFUT FEUE HH I IR,
ABRAS g gTATATH

TaafafRad Ioa afestea

01T JBFH SIS I0NAIST
faeht areu FHa 3.

AgHE®IHS 3fAa use
3uesy 3ngd, sit fRuofiar

UREHUS TEUE SiSudrd e,

Rs. 1.90 crore under the head
Grant-in-aid which represent
grants received from National
Minorities Development and
Finance Corporation. The
Company should have disclosed
Accounting Policy regarding
grant-in-aid in significant
Accounting Policies as required
under Standard-12 (Accounting
for Government Grants).

the government are
recognised when there is
reasonable assurance that
the grant / subsidy will be
received and all relevant
conditions will be complied
with.

Capital subsidy received
from the government is
treated as part of the
Shareholders’ Funds. Same
will  be disclosed by
Addendum to notes to
accounts.

1. The above includes Rs. 67.70 | We have shown share | The Corporation agrees with
crore being Share Application | application money pending | the reply of the Statutory
Money Pending Allotment, the | allotment separately in | Auditor.
same should have been shown | Schedule A (forming part of
separately. financial statement). As
‘This has resulted in [we have not shown
overstatement of Paid up Capital | Separately on the face of
and understatement of Share | the balance sheet, correct
Application Money  Pending | Presentation will be done in
Allotment to the extent of | the future.

Rs.67.70 crore.
B. OTHER COMMENT
2. The Corporation has shown | Grants and subsidies from | The Corporation is working

as a State Channelising
Agency (SCA) of Nationa|
Minorities Development &
Financial Corporation, New
Delhi in Maharashtra. Under
Grant-in-Aid scheme
NMDFC has allotted the
funds to SCA for its
strengthening.

The appropriate
disclosures are available
with the Corporation and will
be annexed as Addendum to
the Notes.
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AUDITOR’'S REPORT

To,

The Members

Maulana Azad Alpsankhyank Arthik
Vikas Mahamandal Maryadit Mumbai.

We have audited the attached Balance Sheet of Maulana Azad Alpsankhyank Arthik Vikas
Mahamandal Maryadit, Mumbai as at 315! March 2010 and the Profit & Loss Account for the year ended
on that date annexed thereto. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We have conducted our audit in accordance with auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An . audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that ' our audit provides a reasonable
basis for our opinion.

1. As required by the Companies (Auditor’s Report) Order, 2003 issued by the Central Government of
India in terms of Section 227 (4A) of the Companies Act, 1956, we enclose in the Annexure, a
statement on the matters specified in paragraphs 4 and 5 of the said order.

2. Further to our comments in the Annexure referred to in paragraph above, we report that:

a. We have obtained all the information & explanations which’ to the best of our knowledge and
belief were necessary for the purpose of our audit

b. In our opinion, proper books of accounts as required by law have been kept by the Company,
so far as appears from our examination of those books.

C. The Balance Sheet and the Profit & Loss Account dealt with by this report are in agreement
with the books of account

d. In our opinion the Balance Sheet and Profit & Loss Account dealt with by this Report comply

with the Accounting Standards referred to in Section 211 (3C) of the Companies Act, 1956.

e. As per notification 02.05.2001/ CLV dated 22.03.2002 issued by Government of India.
Government Companies are exempted from applicability of clause (g) of sub section (1) of
Section 274 of the Companies Act, 1956.

f. In view of the observations as stated note no. (2) of schedule 'O’ of Notes to accounts and
with special attention to Note No. 2 (v) regarding difference in balance of loan payable to
NMDFC % 67,13,926 /-, Note No. 2(xvi) regarding irregularity in accounting of interest income
on loans and advances, it is not possible to comment the effect of these on the profit of the
company or assets or liabilities of the Company.

g. In our opinion and to the best of our information and according to explanations given to us,
the said accounts read together with Notes to accounts thereon and accounting policies
appearing thereon, subject to comments in pare 3 (f) above gives the information required by
the Companies Act, 1956 in the manner so required and give a true and fair view :-

(i) In the case of Balance Sheet of the state of the Company’s affairs as at 31 March, 2010.

(i) In the case of Profit & Loss Account, of the Profit of the Company for the year ended on

that date.
For Nimesh Mehta & Associates,
Chartered Accountants
sd/-
(CA Nimesh Mehta)
Date :- 30/06/2016 Partner
Place :- Mumbai. Membership No. 102582
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ANNEXURE REFERRED TO IN PARA (2) OF THE REPORT OF EVEN DATE

(iv)

v)

(vi)

(vii)

(viii)

(ix)

)
(xi)

(xii)

(xiii)

(xiv)

OF THE AUDITORS TO THE MEMBERS OF MAULANA AZAD
ALPSANKHYANK ARTHIK VIKAS MAHAMANDAL MARYADIT, ON THE
ACCOUNTS FOR THE YEAR ENDED 31" MARCH 2010

a. The Company has maintained proper records showing full particulars including
quantitative  details and situation of fixed assets.

b. As informed to us, the fixed assets have not been physically verified by the management
during the year.

C. The Company has not disposed of a substantial part of fixed assets during the year.

a. As explained to us, there is no inventory item for verification.

o

According to the information and explanation given to us,

i) The Company has not granted any loans, secured or unsecured to companies, firms or
other parties covered in the register maintained under section 301 of the Companies Act,
1956.

ii) The Company has not taken any loans, secured or unsecured from companies, firms or
other parties covered in the register maintained under section 301 of the Companies Act,
1956.

In our opinion and according to the information and explanations given to us, there are adequate
internal control procedures commensurate with the size of the Company and the nature of its
business with regard to purchase of inventory and fixed assets and for the sale of goods & services.

As informed to us company has not executed any transactions which are required to be entered in
the register maintained in pursuance of section 301 of the Companies Act, 1956.

The Company has not accepted any fixed deposits from the public during the year and therefore the
question of compliance with the directives issued by the Reserve Bank of India and the provision
of Section 58A and 58AA of the Companies Act, 1956 and the rules framed there under does not
arise.

The Company has appointed a firm of Chartered Accountant as its Internal Auditors. In our opinion,
the Company has an adequate internal audit system commensurate with its size and nature of its
business.

As informed to us, the Central Government has not prescribed maintenance of cost records under
clause (d) of sub-section (1) of section 209 of the Act in respect of any of the products of the
Company.

According to the information and explanations given to us, there are no dues in respect of Income
Tax/Sales Tax, Wealth Tax/Service Tax/Customs duty, Excise, duty, Cess that have not been
deposited with the appropriate authorities on account of dispute.

The Company does not have any accumulated losses at the end of the financial year and has not
incurred cash losses in the current financial year and in the immediatly preceding financial year.

As per records of the company and the information and explanation given to us, the company has
not defaulted in repayment of dues to the banks. The Company has not obtained any borrowings
from financial institutions or by way of debentures.

The Company has not granted any loans and advances on the basis of security by way of pledge
of shares, debentures and other securities.

The Company is not a chit fund or a nidhi / mutual benefit fund / society. Accordingly, clause 4(xiii)
of the Companies (Auditor’s Report) Order, 2003 is not applicable.

The company is not dealing or trading in shares, securities, debentures and other investments.
Accordingly, clause 4(xiv) of the Companies (Auditor’'s Report) Order, 2003 is not applicable.
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(xv) As per the information and explanation given to us, the Company has not given any guarantee for
loans taken by others from banks or financial institutions.

(xvi) The company has obtained term loan during the year from National Minorities Development and
Finance Corporation (NMDFC) and the same has been applied for the purpose for which the loans
were obtained.

(xvii) As per the information and explanations given to us and on overall examination of the Balance
Sheet of the Company, we are of the opinion that the funds raised on short-term basis have not been
used for long-term investment and vice versa.

(xviii) The Company has not made any preferential allotment of shares to parties and companies covered
in the Register maintained under section 301 of the Act, during the year.

(xix) The company has not raised any money by issue of debentures during the year.
(xxX) The company has not raised any money through a public issue during the year.

(xxi) To the best of our knowledge and belief and according to the information and explanations given
to us, no fraud on or by the Company was noticed or reported during the year.

For Nimesh Mehta & Associates,
Chartered Accountants

sd/-
(CA Nimesh Mehta)
Date :- 30/06/2016 Partner
Place :- Mumbai. Membership No. 102582
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BALANCE SHEET AS AT 31T MARCH, 2010
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Particulars SCH
(%) (%) (%)
l. SOURCES OF FUNDS
1. Shareholders’ Funds
a. Share Capital “A"| 1,088,400,000 9,11,400,000
b. Reserves & Surplus “B” 117,402,939 1,205,802,939 96,373,084
1,007,773,084
2. Loans Funds
a Secured Loans “C” 240,838.412 415,320,414
TOTAL 1,446,641,351| 1,423,093,498
Il. APPLICATION OF FUNDS
1 Fixed Assets “D"
a. Gross Block 3,579,288 2,674,601
b. Less : Depreciation 1,642,812 1,077,681
c. Net Block - 1,936,476 1,596,920
2. Current Assets, Loans & Advances
a. Inventories “E” -- --
b. Cash And Bank Balances “E” 334,368,994 1,096,739,580
c. Loans & Advances “G” 1,198,469,224 330,675,198
1,532,838,218 1,427,414,778
Less : Current Liabilities “H” 88,133,342 5,918,199
3. Provisions
Net Current Assets 1,444,704,875( 1,421,496,579
TOTAL 1,446,641,351| 1,423,093,499
Notes forming parts
of Accounts “0
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Date

As Per Our Attached Report of Even Date

For Nimesh Mehta & Associates
Chartered Accountants
Registration No. 117425W

sd/-

(CA Nimesh Mehta)

Partner

Membership No. 102582

;- 30/06/2016.

Place :- Mumbai.

(Chairman)

For and on behalf of the Board

sd /-

sd /-

(Managing Director)
Maulana Azad Alpsankhyank

Arthik Vikas Mahamandal Maryadit.
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PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 315" MARCH, 2010
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icul Current Year Previous Year
Particulars SCH (%) (%)
l. INCOME
Direct Income I 31,635,050 5,251,510
Other Income J 50,055,122 58,572,764
TOTAL 81,690,172 63,824,274
II.  EXPENDITURE
Employees’ Cost K 8,703,616 5,450,488
Administrative Expenses L 38,839,361 4,714,308
Selling & Distribution Expenses M 6,178,501 1,719,565
Financial Expenses N 6,373,708 5,220,319
Depreciation D 565,131 496,895
TOTAL 60,660,317 17,601,575
IV.  NET PROFIT 21,029,855 46,222,699
Add : Balance Brought Forward from last year 96,373,084 50,150,385
Vv BALANCE CARRIED TO BALANCE SHEET 117,402,939 96,373,084
NOTES FORMING
PART OF THE ACCOUNTS O
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As Per Our Attached Report of Even Date

For Nimesh Mehta & Associates
Chartered Accountants
Registration No. 117425W

sd/-
(CA Nimesh Mehta)

Partner
Membership No. 102582

Date :- 30/06/2016.
Place :- Mumbai.

sd /-

(Chairman)

For and on behalf of the Board

sd /-

(Managing Director)

Maulana Azad Alpsankhyank

Arthik Vikas Mahamandal Maryadit.
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SCHEDULES FORMING PART OF BALANCESHEET AND PROFIT & LOSS ACCOWNRupees)

Particulars

AS AT 31/3/10
()

AS AT 31/3/09
()

SCHEDULE* A”

SHARE CAPITAL

AUTHORISED CAPITAL

17,000,000 Equity Shares of Rs. 100/- each

(Previous Year 10,000,000 Equity Shares of Rs. 100/- each)
ISSUED, SUBSCRIBED & PAID - UP CAPITAL
4,114,000 Equity Shares of Rs. 100/- each fully paid

1,700,000,000

1,000,000,000

(Previous Year 4,114,000 Equity Shares of Rs. 100/- each) 411,400,000 411,400,000

Share Application Money 677,000,000 500,000,000
TOTAL 1,088,400,000 911,400,000

SCHEDULE “B”

RESERVES AND SURPLUS

Profit & Loss Account 117,402,939 96,373,084
TOTAL 117,402,939 96,373,084

SCHEDULE*“ C"”

SECURED LOANS

National Minorities Development & Finance Corporation 221,852,039 226,483,967

(Secured against Guarantee given by the Government of Maharashtra)

Grant-in Aid from National Minorities Development

& Finance Corporation 18,986,373 188,836,447
Total 240,838,412 415,320,414
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As Per Our Attached Report of Even Date

For Nimesh Mehta & Associates
Chartered Accountants
Registration No. 117425W

sd/-
(CA Nimesh Mehta)
Partner
Membership No. 102582
Date :- 30/06/2016.
Place :- Mumbai.

For and on behalf of the Board

sd /-

(Chairman)

sd /-

(Managing Director)

Maulana Azad Alpsankhyank
Arthik Vikas Mahamandal Maryadit.
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Maulana Azad Alpsankhyank Arthik Vikas Mahamandal Maryadit, Mumbai.
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Maulana Azad Alpsankhyank Arthik Vikas Mahamandal Maryadit, Mumbai.

\ +-0-@ 10" Annual Report Year 2009-2010@-0-¢ /
(In Rupees)
, AS AT 31/3/10 AS AT 31/3/09
Particulars (%) (%)
SCHEDULE “ E”
INVENTORIES
(As taken, valued and certified by the management)
Stock of Application Forms - -
TOTAL - -
SCHEDULE “ E”
CASH & BANK BALANCES
Cash on Hand 202,456 228,712
Net Balance in Imprest Account 219,748 524,402
BALANCE WITH SCHEDULED BANKS:
In Current Account -- 169,938,386
Short Term Deposits with Scheduled Banks: 319,209,860 902,698,535
Accrued Interest thereon 14,736,930 23,349,545
TOTAL 334,368,994 1,096,739,580

\ +-0-@ 20 dI aIitfs 318dIc> 2R003-20 @-@-0 /
(Bun #ed)
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EIdTciie JAhs Q0R3,8\E, WN¢,99
37T WeATe siard fIrges 29¢,98¢ 4y, 80
Si=gee dordia fArgs
1o, dTeareiter fIrges -- 9€8,23¢,3¢E
Jsge JopTeliet rcuHgeear 3ot 39¢,208,¢&0 R0R,60¢,43%
i STHT SId 15T 94,93€,30 23,34Q,88Y
THUI 33,36¢,008 9,0R§,93Q,8¢0
T ST A=A TR STEATSIAR FaTerss HSORISE g caredT Jeitet
fordter Agan 3fe= mfrﬁma{ sangsta /- Tanerdta/ -
Jeidl! Aau¥esss I FHian
I . 9998 ==
i e = (Sreagn) (CACRATIBRI Ad5ab)
th? éﬁsr /ﬁ- ASTo1I SIISIIG JCUIRRIID
(o) sifdfep famri AeHiss Mmiifca
Rt © 20-6-209%. IAGHIcd 5. 90M¢CR
Yo gaé

As Per Our Attached Report of Even Date

For Nimesh Mehta & Associates
Chartered Accountants
Registration No. 117425W

sd/-
(CA Nimesh Mehta)

Partner
Membership No. 102582

Date :- 30/06/2016.
Place :- Mumbai.

For and on behalf of the Board

sd /-

(Chairman)

sd /-

(Managing Director)

Maulana Azad Alpsankhyank
Arthik Vikas Mahamandal Maryadit.
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Maulana Azad Alpsankhyank Arthik Vikas Mahamandal Maryadit, Mumbai. Maulana Azad Alpsankhyank Arthik Vikas Mahamandal Maryadit, Mumbai.
\ +-0-@ 20 aI aiftfab 31BEAIc> 2002-20 @-@-0 < \ ¢-0-@ 10" Annual Report Year 2009-2010@-0- o
(Bun #ed) (In Rupees)
b faties 29/23/90 fasties 29/2/08 , AS AT 31/3/10 AS AT 31/3/09
515 sh s st s Particulars (? ) (?)
g ‘ot SCHEDULE “G”
ot g Afm LOANS & ADVANCES
(SFustten a1 THOTE guUia: fenid Foara e (CONSIDERED GOOD IN RESPECT OF WHICH
1 THIOTE Aled FHASTOAT 3MTeiett) THE COMPANY IS FULLY SECURED)
e o £00,282,432 R¢,280,800 Direct Loan 607,242,533 28,947,490
Had ot WR,8¥20,00 RQ,04&,082 Term Loan 242,430,200 99,056,062
SterfOTs ot 999,329,009 ¥8,280,c¢ Education Loan 111,321,807 44,247,898
JeH UAYTST €¢,90¢,9¢09 ¥,3¢,H¢9 Micro Finance Scheme 68,198,187 4,328,481
fraet dar I (3rgrsoT) 9,920,2¢Y 4,993,638 Suspense Account Debit (Payment) 7,520,285 4,113,634
arrfamaaa agﬁﬁzﬁ'm §5 IBR 294,692 . Bank Charges Recoverable from Borrowers 215,612 --
snreiiesge T ok st 99,243,304 _ Interest Receivable from Beneficiaries 11,253,375 -
. . 5 Advances to Directors - -
B B id Vehicle | 3,414
Prepaid Vehicle Insurance , --
s args fam 3,894 -- g .
) Less : Provision to Doubtful Debts - -
o : QHRUG SAUTRIS! AG -- --
1,048,185,414 180,693,565
. . 9,08¢,9¢4,89% 9¢0,6R3,464 Advance from Directors (5,359) -
( ’ ) (4,392) (Unsecured, Considered Good)
i ’ Deposits 49,000 19,000
35 4,000 9,000 . . .
) Recoverable in cash or kind or for value to be received 1,531,712 1,254,176
A= far SR FTBUT YAl TIH TEITS _ vabl
3 3 %) 9,839,092 9,248,906 Waiver amount Receivable From Government 147,751,110 147,751,110
QRIS SS! SRS Ao ATE FHAS! TBH 989,949,990 989,949,990 Income Tax & TDS 957,347 957,347
ITHT g ASoH 21,389 Q®Y,389
QRUI 9,9R¢,86%,28 3R0,894,9¢ TOTAL 1,198,469,224 330,675,198
o Seaedl AT THIGHTRG STEATGIHR I HSoRISE g caredT aeitet
foriter dgen oz 3Ry Farerdia/ - saerdia/ - As Per Our Attached Report of Even Date For and on behalf of the Board
Jolcht AaUesss T . . .
Naoft . 999¥Y = For Nimesh Mehta & Associates sd /- sd /-
(3rezr8n) (cqq%g,“qq‘;lq qulmqg) (.:harte'red Accountants
Tnedia/ - o L. Registration No. 117425W ) ) )
e Briter Aol IEIG ACURRRIID o (Chairman) (Managing Director)
Y snféfa fapra senise F=ffea sal-
(eTew) (CA Nimesh vehta) Atk Vikas Vahamandal Maryadi
. IdqHcd h. 90Qc¢R Partner .
feeticp : 20-&-098. Membership No. 102582
Yo : HES
Date :- 30/06/2016.
Place :- Mumbai.
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Maulana Azad Alpsankhyank Arthik Vikas Mahamandal Maryadit, Mumbai.
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Maulana Azad Alpsankhyank Arthik Vikas Mahamandal Maryadit, Mumbai.

\ *-0-@ 0 aI aiftiap 31EAIcs 2002-20 @-@-0 /
(Bun #ed)
fes f&=tiss 29/2/90 fasties 39/2/00
iR A5t B A5t B
gt E
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1o IR
i et () ¥33,648¢ YER,E6C
JeH I Blea U} IR ufdsa qoft - -
JeH 9 Bicdl IR} JXARIAST
fpTePios et ufdsa auft 660,2Q¢ 9¢3,c00
AR I afAed 2,040,094 Qe Y, 64
Si=ve Jordio fIrgs
Te, AT 9€,22%,34E --
fersast ama s (o) ¢,60Q,0 Y,609Y,063
Azt
U ot & A1t 3 g _— —
FJUReTs AAEETRAS ada 89,240 —
Qg €¢,933,38 ®,29¢,9QQ
T ST A=A TR STEATSTIAR FeTeTh HSRISt § el et
frdter Agen ez srAfdgey sarerdia/- Tanersia/ -
Jelch A[UIeTH TS i
siquflpa . 9908 Ty
iy ¥ (3rexmer) (TR AAHD)
e - N L.
Aol IEIG ACURRKIID
e fordter Agar 1R B . i
(urdsR) ¢
Brotics : 30-6-2096. AT . 90YCR
Yo gaé

\ +-0-@ 10" Annual Report Year 2009-2010@-0-¢ /
(In Rupees)
barticulars AS A(T ;;/3/10 AS A(T ;;/3/09
SCHEDULE “ H”
CURRENT LIABILITIES AND PROVISIONS
Current Liabilities
Sundry Creditors for Expenses 433,658 465,668
Outstanding dues of Micro Enterprises
and Small Enterprises -- --
Outstanding dues of creditors other than
Micro Enterprises and Small Enterprises 667,298 183,809
Other Current Liabilities 2,050,759 594,659
Balance with Schedule Bank :
Current Account 76,225,356 --
Suspense Account Credit (Receipt) 8,699,022 4,674,063
Provisions
Provision for FBT - -
Provision for Auditors Remuneration 57,250 --
TOTAL 88,133,342 5,918,199
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As Per Our Attached Report of Even Date

For Nimesh Mehta & Associates
Chartered Accountants
Registration No. 117425W

sd/-
(CA Nimesh Mehta)

Partner
Membership No. 102582

Date :- 30/06/2016.
Place :- Mumbai.

For and on behalf of the Board

sd /-

(Chairman)

sd /-

(Managing Director)

Maulana Azad Alpsankhyank
Arthik Vikas Mahamandal Maryadit.
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Maulana Azad Alpsankhyank Arthik Vikas Mahamandal Maryadit, Mumbai.
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Maulana Azad Alpsankhyank Arthik Vikas Mahamandal Maryadit, Mumbai.
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for3Raa azag -- 20,043,6W
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\ +-0-@ 10" Annual Report Year 2009-2010@-0-¢ /
(In Rupees)
_ AS AT 31/3/2010 AS AT 31/3/2009
Particulars (%) (%)

SCHEDULE “1”
Direct Income
Interest on Loan 31,635,050 5,251,510

TOTAL 31,635,050 5,251,510
SCHEDULE*“ J"”
OTHER INCOME
Interest on Fixed Deposits 44,875,246 37,391,769
Interest on Savings Bank Account 4,829,633 8,502
Sale of Forms 15,300 31,355
Amount recovered from Beneficiaries towards penalty 334,943 188,514
Provisions Written Back -- 20,952,624

TOTAL 50,055,122 58,572,764
SCHEDULE “ K”
EMPLOYEES' COST
Bonus 332,129 127,958
Contractual Salary 2,332,992 917,787
Employees Salaries 3,844,034 2,510,424
Director’s Remuneration 142,085 -
Rent for M.D.’s Residence 12,285 6,256
Medical Expenses for Staff 52,928 61,526
Training Expenses 1,910,279 1,523,198
Transfer & Travel Allowances 9,083 248,436
Other Allowances and Incentives 67,801 54,903

TOTAL 8,703,616 5,450,488

As Per Our Attached Report of Even Date For and on behalf of the Board
For Nimesh Mehta & Associates sd /- sd /-
Chartered Accountants
Registration No. 117425W
egrstration o (Chairman) (Managing Director)

sd/-
(CA Nimesh Mehta)

Partner

Membership No. 102582
Date :- 30/06/2016.

Place :- Mumbai.

Maulana Azad Alpsankhyank
Arthik Vikas Mahamandal Maryadit.
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Maulana Azad Alpsankhyank Arthik Vikas Mahamandal Maryadit, Mumbai.
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Maulana Azad Alpsankhyank Arthik Vikas Mahamandal Maryadit, Mumbai.

\ +-0-@ 10" Annual Report Year 2009-2010@-0-¢ /
(In Rupees)
_ AS AT 31/3/2010 AS AT 31/3/09
Particulars (%) (%)
SCHEDULE “L”
ADMINISTRATIVE EXPENSES
Accommodation Charges 299,466 119,226
Auditor’'s Remuneartion 57,250 49,439
Bank Charges 126,806 50,508
Books & Periodicals 10,504 8,362
Car Hire Charges 274,498 169,175
Conveyance Expenses 67,838 20,912
Director Sitting Fees -- 11,700
Electricity Charges 131,689 46,810
F.B.T. - 1,064
Internal Audit Fees 449,440 --
Guarantee Fees 4,535,929 --
Insurance Expenses 10,243 15,175
Legal & Professional Fees 29,021,743 2,699,164
Meeting Expenses - -
Miscellaneous Expenses -- 16,515
Office General Expenses 592,927 321,068
Postage, Telegram & Courier Charges 167,501 84,315
Printing & Stationery 831,927 467,632
Repairs & Maintenance - Others 294,237 36,303
ROC Fees & Stamp Duty Charges -- 15,400
Telephone & Fax Charges 242,784 154,162
Travelling Expenses 432,065 164,300
Vehicle Expenses 496,226 263,079
Accounts Writing Charges 674,160 --
Security Charges 122,128 -
TOTAL 38,839,361 4,714,308
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As Per Our Attached Report of Even Date
For Nimesh Mehta & Associates

Chartered Accountants
Registration No. 117425W

sd/-
(CA Nimesh Mehta)

Partner
Date :- 30/06/2016. Membership No. 102582

Place :- Mumbai.

For and on behalf of the Board

sd /-

(Chairman)

sd /-

(Managing Director)

Maulana Azad Alpsankhyank
Arthik Vikas Mahamandal Maryadit.
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Maulana Azad Alpsankhyank Arthik Vikas Mahamandal Maryadit, Mumbai.
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\ +-0-@ 10" Annual Report Year 2009-2010@-0-¢ /
(In Rupees)
_ AS AT 31/3/2010 AS AT 31/3/2009
Particulars (%) (%)
SCHEDULE * M”
SELLING & DISTRIBUTION EXPENSES
Advertisement Expenses 5,654,271 698,241
Exhibition Expenses 53,384 738,358
Organisation & Felicitations Expenses 316,128 56,000
Photography & Shooting 44,518 11,496
Cheque Distribution Programme Expenses 110,200 215,470
TOTAL 6,178,501 1,719,565
SCHEDULE * N”
FINANCIAL EXPENSES
Interest to NMDFC 6,373,708 5,220,319
TOTAL 6,373,708 5,220,319
As Per Our Attached Report of Even Date For and on behalf of the Board
For Nimesh Mehta & Associates sd /- sd /-
Chartered Accountants
Registration No. 117425W
egistration o (Chairman) (Managing Director)
(CA Nimsedslh Mehta) Maulana Azad Alpsankhyank
Partner Arthik Vikas Mahamandal Maryadit.
Membership No. 102582
Date :- 30/06/2016.

Place :- Mumbai.
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BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

I. Registration Details :

Registration No. |[U|7[2[9[1|o|o|m|H|2]0[0[0|s|a|c|[1]2]8]9]1]2]

State Code 1 1  ( Refer Code List 1) Balance Sheet Date | 3 | 1 | 0 | 3 | 2 | 0 | 1 | 0 |

Date  Month Year
Il. Capital raised during the year (Amount in Rs. Thousand)
Public Issue Right Issue
N I L N I L
Bonus Issue Private Issue
N I L N I L

lll. Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousand)
Total Libilities Total Assets

1 |4 |4 |6 |6 |41 - |- |1 |44 |6 6 |4 1

Sources of Funds

Paid - up Capital Reserves & Surplus

1 0 8 8 4 0 0 - - - 1 1 7 4 0|3
Secured Loans Unsecured Loans
2 4 0 8 3 8 N I L
Application of Funds
Net Fixed Assets Investments
1 9 3|6 N I L
Net Current Assets Misc. Expenditure
1 4 | 4 | 4 7 0|5 N | L
Accumulated Losses
N | L
IV. Performance of Company (Amount in Rs. Thousands)
Turnover Total Expenditure
8 1 6 910 - - - - 6 0 6 6|0
+ - Profit / Loss before tax Profit / Loss after tax
+ -|l-1-1-12 1|10 |3]0 + -l-1-1-12(1]0] 3|0

( Please tick approprate box + for profit - for Loss ) . .
Earning per Share in Rs. Dividend rate %
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4. o9 WEET=AT ScdTedTel A1 / WETHSBT=AT daT (‘%ﬁﬁ'ﬂ uﬁgg‘r{) V. Generic Names of Three Principal Products / Services of Company ( as per monetary terms )
Iteam Code No.
_ - R 6| - - - - - - - - - (ITC Code) ) B N | A ST - - - - - -] - -
e S Ml Ml el i Sl el Ml Ml Ml el Products |- |- [ - [- |- "{-[-"|-"|-"1-"/[-INnlal{-"|-"|-"1-"1-1-1-71-]/1-
o SISHe AT GHIHTR STATAITHR e HSORISE g caredT aetet As Per Our Attached Report of Even Date For and on behalf of the Board
foriter Azan sfes 3RAfvey sangrsta /- seterda - For Nimesh Mehta & Associates sd /- <d /-
:&FE?[ Al g SR Chartered Accountants
. Registration No. 117425W . . .
silaullqsa . 9998Y Sy
e (3terer) (CTaeTaBRI 2idTeD) <d/. (Chairman) (Managing Director)
Wﬁ&ﬁ /- B I (CA Nimesh Mehta) I\/.Iaul.anaAzad Alpsankhyank .
e ferdter Agan sfefo R ; rerffee Partner Arthik Vikas Mahamandal Maryadit.
fRsfiss : 20-6-209¢6 ( IIéEII) ] Membership No. 102582
- e ) ST . 908¢R Date :- 30/06/2016.

Place :- Mumbai.
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SCHEDULE “QO”

(0

Date

NOTES FORMING PART OF THE ACCOUNTS

Significant Accounting Policies

(@)

Basis of preparation of Financial Statement-

The Financial Statements have been prepared under the historical cost convention, in
accordance with the generally accepted accounting principles and the provision of the
Companies Act, 1956.

(b) Revenue Recognition
Interest income on loan is accounted on the basis of loan amortisation schedule prepared at
the time of disbursement, irrespective of the fact whether Interest received or not received.
Expenses and other than Income considered payable and receivable respectively are
accounted for on accrual basis.
(c) Fixed Assets
Fixed Assets are stated at cost less accumulated depreciation.
(d) Depreciation
Depreciation is provided on Fixed Assets on reducing balance method at the rates given in
Schedule XIV of the Companies Act, 1956. In respect of the additions, depreciation is
provided on pro rata basis.
(e) Provision for Taxation
The Income Tax Act, 1961, in Section 10 (26BB) exempts income of the Company as the
Company is established by the Stale Government for promotion of interests of the members
of minority communities. Therefore, no provision of Income Tax had been made.
As Per Our Attached Report of Even Date For and on behalf of the Board
For Nimesh Mehta & Associates sd /- sd /-
Chartered Accountants
Registration No. 117425W . . .
(Chairman) (Managing Director)
(CA Nimsedsl;l Mehta) I\{IaulgnaAzad Alpsankhyank .
Partner Arthik Vikas Mahamandal Maryadit.
Membership No. 102582
:- 30/06/2016.

Place :- Mumbai.
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Notes on accounts:

During the year Company has increased its Authorized Capital from Rs. 1,00,00,00,000 to
Rs. 170,00,00,000 as per Government Resolution (GR) No. 20090119105210001 dated
17" November 2009 passed by the Government of Maharashtra. However Company has not
filed Form 5 with the Registrar of Companies for increase of authorized capital, hence as per
Ministry of Corporate Affairs (MCA) website/records Authorized Capital of the Company is
appearing as Rs. 50,00,00,000 only.

Paid up Capital of Company is Rs. 41,14,00,000 as per details and payment from Government
of Maharashtra as on 31-3-2010. Subsequently Company has raised its paid up capital by
Rs. 50,00,00,000 on 24" March 2009 in 2008-09. Further, in 2009-10 company again raises
its Share Capital by 17,70,00,000 but still Form 2 being the Return of Allotment has not been
filed with the MCA for increase in paid up capital during the year as well as for previous
year(s). As per Ministry of Corporate Affairs (MCA) database paid up capital of the Company
as on date is appearing as Rs. 38,20,00,000 only.

Company has not filed Balance Sheet after 31 March 2006 and Annual Returns after 29%
Sept 2006 with the MCA,-consequently status of the Company for efiling on MCA site is
appearing as dormant. Further signatory details presently are appearing on MCA data base
shows name of Mr. Gaffar R Shaikh as signatory, however he has expired long back. It is
advised that necessary forms should be filed with MCA to incorporate required changes so
that the same is up to date. Further there are prosecution proceedings initiated against the
Company under section 162 (1) and Section 220 (3) of the Companies Act, 1956 as per
database of MCA for which no details were made available to us and present status of the
said proceedings is also not known in absence of information. Company is advised to comply
with all statutory requirements.

Object of the Company is to provide financial assistance to the weaker section of the minority
community to promote developmental activities in the state of Maharashtra. Summary of key
financial figures are as under:

(In Rupees)
Amount
Particulars As on As on
31-03-2010 31-03-2009

Paid up Capital
(Provided by State Government)

411,400,000| 411,400,000

Share Application money pending allotment 677,000,000 500,000000

117,402,939| 9,63,73,099

Reserves & Surplus
(Balance in Profit & Loss Account)

Secured Loan from National Minorities Development 221,852,039 | 22,64,83,967
& Finance Corporation (NMDFC)

including Micro Finance Scheme

Total Sources 1,427,654,978|123,42,57,066

Loans & Advances (Net of Waiver & Doubt-full debts) 1,029,192,729| 17,60,19,517
Percentage (%) of funds utilisation for the objectives 72.09% 14.26%
398,462,248 [ 105,82,37,549

Difference (Kept in Fixed Deposit or in Current
Accounts with Banks, and other uses)
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V. As per confirmation from National Minorities Development & Finance Corporation- (NMDFC)
outstanding debit balance as per NMDFC is Rs. 22,57,53,465/- however as per books of
accounts of the Company there is credit balance of Rs. 21,90,39,539/- Hence there is a
difference of Rs. 67,13,926/- being loan payable to NMDFC shown lower in the books of
accounts of the Company as on 3 I March, 2010 for which there are no proper explanations.

Vi. There are 12 parties against, whom aggregate amount of Rs.2,19,748/- is outstanding as
recoverable lying in Imprest Account for which no balance confirmations are provided to us.
Further in most of these cases amount is outstanding for fairly long time and in some of these
cases there are only payment transactions and no account is received for expenses. In many
cases further advances are released without getting account of the earlier advance. Even some
of the accounts are in the name of ex-officials no more working with the organisation. Hence
these accounts need proper monitoring, controls and systems to reflect correct position.

vii.  There are many old transactions pending to be reconciled, outstanding in bank reconciliation
statements as per summary given hereunder:

N ¢ Bank Debit Credit
amBer;)nChan ' Aclslgunt Year No. of Amount [ No. of [ Amount
' Trans. (Rs.) Trans. (Rs.)
Corporation Bank 037920 | 2009-10 - -| 2313 [192,986,601
(Head Office)
SBI, Ahmednagar 11117717210 2007-08 - - 2 10,650
2009-10 - - 1 2,798
SBI, Akola 50048 | 2009-10 1 574 - -
SBI, Amravati 6468 2008-09 1 2,749 - -
2009-10 9 5,806 9 18,335
SBI, Chandrapur 50051 | 2009-10 52 128,352 - -
SBI, Head Office 10005 | 2004-05 1 84 3 3,084
2005-06 - - 4 58,000
2006-07 2 169 54 2,422,899
2007-08 3 2,35,000| 40 2,042,086
2008-09 10 5,10,086 | 559 37,251,144
2009-10 3 48,159 | 441 24,432,300
SBI, Hingoli 5118 2009-10 - - 1 5,000
SBI, Jalna 5281 2009-10 1 1,766 - -
SBI, Nagpur 50620 | 2008-09 2 7,908 1 325
2009-10 57 225,810 21 122,100
SBI, Pune 6957 2008-09 - - 3 225
Demand Draft in Hand Not - 500 - -
- Available
Demand Draft in Transit 2004-05 - -1 39 97,700
2005-06 2 3,612 32 130,300
2007-08 4 1,08,906 2 276,196
2008-09 6 1,072,442 - -
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viii.  Following are the District Bank Account of which balance confirmation not tallied as per bank
Statement.
Sr. L Balance Balance as per .
Name of District Bank Difference
No as per Tally Bank Statement
1 Amravati - SBI C/A 6468 103,752.50 Dr. 110014 (6,261.50)
2 Beed - SBI C/A 5365 122,514.00 Dr. 122,314 200
3 Nagpur - SBI C/A 50620 1,53,796.00 Dr. 10,000 143,796
9. Following are the District Bank accounts of which balance confirmation not found
Sr. o Balance
Name of District Bank
No as per Tally
1 Jalna - SBI C/A No, 5281 147,015.97 Dr.
2 Nashik SBI C/A No. 5310 205,427.25 Dr.
10. Following copies of FDR'’s not found and in absence of proper information we are unable to

comment interest income on the same.

Sr.
No.

FDR No.

Bank Name

Amount

Remarks

1.

1745110003022

Bank of India

209,860/-

As per explanation given by
management that Bank of India
has by mistake deducted T.D.S
on interest of F.D.R No.
00174511002485 for that
deducted amount of T.D.S. Bank
has made an New F.D. RNO
001745110003022 dated 24/03/
2008, which is mature along with
original F.D. on dated 06/10/
2008 amounted to
Rs. 50,588,520, which. includes
the original maturity amount as.
well New F.D. made on 24/03/
2008.

For the receipt amount of
Rs. 5,05,88,520 corporation
made new F.D.R No.
001741110001074, which is
matured on 20/11/2008.

While doing accounting in F.Y.
2008-09 the accountant shown
the whole amount received in
the original F.D. only.

For Accrued Interest on Fixed Deposits we have relied on calculation done by Internal
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Xi. Outstanding Balance of Beneficiaries under different scheme e.g. Direct Loan, Term Loan,
Education Loan, Micro Finance Scheme is subject to confirmation.

Further there is an amount of Rs. 14,77,51,110 is waived by state government as per GR No.
2009/236/8 dated 10th March 2011, therefore the same has” been deducted from outstanding
balance of beneficiaries and shown as Receivable from Government.

xii. ~ There are instances, where parties to whom payments are made or from whom payments are
received are not traced yet, Such'transactions are debited / credited in suspense / suspense receipt
accounts respectively. Corporation should trace the record and clear the suspense balance.

xiii. ~ There is a opening debit balance of Rs. 41,13,634/- in Suspense account and credit balance
of Rs. 78,78,160/- in Suspense Receipt account as on 1-4-2009. During the financial year
2009-10 there are total 289 number of payment entries for aggregate amount of
Rs. 34,06,651/- debited in suspense account. Similarly there are total 2000 number of receipt
entries for aggregate-amount of Rs. 40,24,958/- credited in suspense receipt account.
Consequently, there is debit balance of Rs. 75,20,285/- and credit balance of Rs. 86,99,021/-
lying under Suspense Account & Suspense Receipt Account respectively as on 31-3-2010 and
in absence of proper details its impact on accounts cannot be quantified.

Suspense Payment Amount
Opening Balance as on 01/04/2009 4,113,634
Add : Debit 3,406,651
Less : Credit -
Closing Balance as on 31/03/2010 7,520,285
Suspense Receipt Amount
Opening Balance as on 01/04/2009 4,674,063
Add : Credit 5,041,988
Less : Debit 1,017,029
Closing Balance as on 31/03/2010 8,699,022

xiv. In the books of accounts under the head Current Assets there is total receivable of
Rs. 15,31,712/- from NMDFC, but for the same there is no confirmation made available to us
from the NMDFC.

xv.  Company has not deducted tax at source as required by the provisions of Income Tax Act,

1961. Some of the cases where tax is not deducted are stated hereunder:

Sr. Voucher Party Name Expenses (Short) Excess
No. No. Head amount deducted
1 156 Advocate Z. M. Shaikh Legal Fees 1012.5
2 160 Advocate Z. M. Shaikh Legal Fees 1215
3 24 M/s. Mitcon Consultancy Services Pvt. Ltd.| Professional Fees 6,144
4 501 M/s. Mitcon Consultancy Services Pvt. Ltd.| Professional Fees 51,182
5 4687 M/s. Mitcon Consultancy Services Pvt. Ltd.| Professional Fees 22,931
6 | 24310 | MIs. Mitcon Consultancy Services Pvt. Ltd.| Professional Fees 2,514
7 93 M/s Paramin Advtsg. & Mktg. Associates Advertisment Expn. 1,796.12
8 161 M/s Paramin Advtsg. & Mktg. Associates Advertisment Expn. 1,305.38

TDS Returns filed by company were made available to us for our verification.
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xvi. Interest due on loans is not accounted on some of the loan accounts like Direct Loan,
Education Loan, and Term Loan (Mudat) etc. Interest accounted in many cases is also not
properly worked out and accounted. Interest in most of the cases is accounted on the basis
of original repayment schedule of loan irrespective of actual repayment. Hence there is no
proper system of accounting interest income on loans granted. In absence of proper details
its impact on accounts if any, cannot be quantified.

Interest is calculated on the basis of total loan disbursed during the year plus pervious
outstanding loan during the year, whereas interest should be calculated on individual Loan
Account basis not on total outstanding.

xvii. In the opinion of the Board all the current Assets. Loans & Advances have a value on
realization in ordinary course of business at least equal to the amount at which they have
been stated in the Balance Sheet

xviii.. The Income Tax Act, 1961 in section 10 (26BB) exempts income of the company as the
company is established by the state government for promotion of interest of the members of
minority communities. Therefore no provision of Income Tax required.

xix.  Borrowers/Beneficiaries accounts, advances and imprest accounts are subject to confirmation.

xx.  Previous year figures have been reworked, regrouped, rearranged and reclassified wherever
necessary.

As Per our Attached Report of Even Date For and on behalf of the Board

For Nimesh Mehta & Associates sd /- sd /-
Chartered Accountants
Registration No. 117425W

(CA Nimsedsl;l Mehta) Maulana Azad Alpsankhyank

Partner Arthik Vikas Mahamandal Maryadit.
Membership No. 102582

(Chairman) (Managing Director)

:- 30/06/2016.

Place :- Mumbai.

ADDENDUM TO NOTES TO ACCOUNTS : 01.04.2009 - 31.03.2010

AS-12:GOVERNMENT GRANTS
Grants and subsidies from the government are recognized when there is reasonable

QIRTETTER 3relaTet 3NfoT refFErRT T SeTeR I FSfea 3R sEuTes e SEd, A Steat gReft
sarEl 3R AcEl & 3Gt/ JNSTERT AT UIH IFA. QIS WH S Wisaett srefdEra &
FmETERed feefen weT AEuaE 349.

assurance that the grant/subsidy will be received and all relevant conditions will be complied with.
Capital subsidy received from the government is treated as part of the Shareholders’Funds.
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