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Maharashtra Water Resources Regulatory Authority, Mumbai
Significant Accounting Policies &
Note on the Accounts of MWRRA for F. Y. 2015-16.

This Authority was established under the Maharashtra Water Resources Regulatory
Authority Act, May 2005 and started functioning from August 2005. The brief functions
of this organization are stated as under.

“To regulate water resources within the State of Maharashtra, facilitate and ensure
judicious, equitable and sustainable management, allocation and utilization of water
resources, fix the rates for the use of water for agriculture, industrial, drinking and other
purposes and matters connected thereto or incidental thereto.”

Under the above said Act, Chapter V Section 19(1) states that “ The Authority shall
maintain proper Accounts and other relevant records and prepare an Annual Statement
of Accounts in such form as may be prescribed by the Government in consultation with
Accountant General.” The A. G. office vide their letter dated 5.12.2006 has given
approval to adopt the accrual system of Accounting.

Accordingly, the accrual system of Accounting is adopted and the Receipts and
Payments, Income and Expenditure and Balance Sheet Statements alongwith concerned
schedules are prepared.

It is also to state that these Final Accounts are being first audited by Chartered
Accountant as per directives of Accountant General vide their letter dated 14.9.2007
and subsequently audited by the A. G.

The Final Accounts for the Financial Year 2005-06 to 2014-15 alongwith
Separate Audit Reports have been laid to State Legislature as per Clause No.
19(4) of MWRRA Act, 2005.

1. Itis further to state that depreciation amount on all assets is charged on written
down value on the assets as per Income Tax Act, 1961. However, depreciation
on Information Technology Equipments is now being charged as per GR No.
qIo¥ /Rt 09 / .. ¢]/3R% dated 1% August, 2011 issued by Mantralaya
Govt. of Maharashtra.

2. There were no advances given to the suppliers or contractors during the financial
year.

3. Regarding the provisions of retirement benefits liability toward Gratuity is
provided on accrual basis based on actual provision as per the Gratuity Act,
1972 as provided for in Rule 34 under MWRRA (Recruitment and Conditions of

service of employees) Regulations, 2013.
There were no Contingent Liabilities outstanding at the end of the year.

Investment in terms of Fixed Deposit is kept with State Bank of India and
accounted for on cost basis, considering interest earned and interest accrued
but not received at the end of each financial year.
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6. ltis further stated that the amount of Rs. 10,37,151/- shown in the Income and
Expenditure A/c for the year 2015-16, pertains to reverse entry taken to adjust
excess interest and accrued interest credited for the F Y. 2014-15 as pointed
out in the Separate Audit Report for the F Y. 2014-15.

7. The Accounts have been compiled by applying prudent and generally accepted
Accounting Principles in India. Thus Statements of Accounts have been prepared
on the basis of accrual system of Accounting which includes provisions of
outstanding liabilities of Revenue nature, Capital nature, prepaid expenses
benefits of retirement, valuation of Investments etc. and applied to the extent
it was necessary to have consistency with generally accepted accounting
principles.

All the above said procedures and significant accounting policies are being adopted
since inception of this organization with effect from Financial Year 2005-06 onwards.
The same procedure is also followed in this Financial Year 2015-16.

Accounts Officer, Class-I Secretary
Maharashtra Water Resources Regulatory Maharashtra Water Resources Regulatory
Authority, Mumbai Authority, Mumbai
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Reasons for delay in submission of Accounts for the
Financial Year 2015-16

Chronological sequence of preparation of Accounts of MWRRA for 2015-

16 and its auditing by A. G. and further submission to Govt. for approval is
as below:-

1.

Accounts of MWRRA for the Financial Year 2015-16 were kept ready on
10/6/2016 for Audit.

Chartered Accountant appointed by MWRRA has completed the audit
during 23/6/2016 to 24/6/2016 and submitted the Audit Report on
27/6/2016 to MWRRA.

A Committee to exercise the powers, perform the functions and discharge
the duties of the MWRRA during intervening period when Authority is not
reconstituted, was appointed by the State Government vide Notification
No. MWRRA-2016 (83/2016)W. R. (Est.) dated 7th July, 2016.

The audited Accounts by Chartered Accountant for Financial Year 2015-

16 were put up for approval and adoption in the meeting of aforesaid
Committee held on 20/07/2016.

The Committee has adopted the said Accounts on 20/07/2016 and
then submitted it along with resolution to A.G. office vide MWRRA ‘s letter
No. MWRRA/ AG Audit/ 2015-16/ 424 dated 12/8/2016

A.G. office has audited said Accounts during 22/8/2016 to 1/9/2016.

A.G. office has sent Final Separate Audit Report for Financial Year 2015-
16 to Secretary, Water Resources Department, Mantralaya and copy to

MWRRA vide their letter No. TH. U. 3IR/ A.S.F.U1/2094-9¢ f2.
¥/09/2090 received to MWRRA on 9/01/2016 (AN).

Pr. Secretary
Water Resources Department,
Mantralaya, Mumbai.

Date:-24/03/2017
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MAHARASHTRA WATER RESOURCES REGULATORY
AUTHORITY, MUMBAI

Schedule “A” to Assets forthe F. Y. 2015-16. Schedule “C”

* Other Assets A Fixed & Other Assets
Sr. Particulars Amount Sr. Particulars Amount
No. No.
1) Zero?< Moc.hlne . 1,60,276 1) C|V||Workfor Renovation 78.55,869
2) | Multi Media Projector 1,40,898 of office
3) |Water Cooler 9,000| | ) |AC Units (equipment) &| g 54 53
4) [ Fax Machine 16,525 fitting
5) EPBAX Mochine 2,] 4,487 3) Of‘flce Furniture 26,0] ,993
6) |Laptop & Computers 17,17,503
7) | Server 1,95,044 Total 1,13,37,915
8) |Audio-Video Aids 9,46,834
9) | Bio-lite Finger Print Machine 21,563
Total 34,22,130
Schedule “B’
# Vehicles ~ ~ Deposits
Sr. Particulars Amount Sr. Particulars Amount
No. No.
Vehicle for Chairman Telephone - MTNL,
1) (Maruti Baleno) 2,99,514 1) Mumbai 8,500
Vehicle for Secretary Security  Deposit  to
2) (Tata Indigo) 3,78,104 2) MVIRDC 377,091
Total 9,77,618 Total 3,85,591
sd/- sd/- sd/-
Accounts Officer, Class-I, Secretary Chairman
Maharashtra Water Resources Maharashtra Water Resources Maharashtra Water Resources

Regulatory Authority, Mumbai Regulatory Authority, Mumbai  Regulatory Authority, Mumbai
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Maharashtra Water Resources Regulatory Authority, Mumbai

Reply/Compliance to the Separate Audit Report for the year ended on
31 March 2016 (RY. 2015-16)

Ref.:- A.G.’s Office letter No. TH. T. 3R/ 4.97.f4.91/094-9¢ f2. ¥ /09/090

Para Separate Audit Report of Compliance by Comments by
C.A.G. Maharashtra Water Resources
Water Resources Department,
Regulatory Mantralaya,
Authority, Mumbai
Mumbai
1 2 3 4

Separate Audit Report of the
Comptroller & Auditor General
of India on the Accounts of
Maharashtra Water Resources
Regulatory Authority, Mumbai
for the year ended 31st March
2016.

We have audited the attached
Balance Sheet of Maharashtra
Water  Resources  Regulatory
Authority (MWRRA), Mumbai for
the year ended 31st March 2016
and the Income & Expenditure
Account and Receipts & Payment
Account for the year ended on that
date under Section 20(1) of the
Comptroller & Auditor General'’s
(Duties, Powers & Conditions
of Service) Act, 1971 read with

Section 19(2) of Maharashtra
Water  Resources  Regulatory
Authority Act, 2005. The audit

has been entrusted to Comptroller
and Auditor General of India for
the period up to 31st March 2020.
These Financial Statements are
the responsibility of the Authority’s
Management. Our responsibility
is to express an opinion on these
Financial Statements based on
our audit.

No comments.

No comments.
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Para Separate Audit Report of Compliance by Comments by
C.A.G. Maharashtra Water Resources
Water Resources Department ,
Regulatory Mantralaya,
Authority, Mumbai
Mumbai
1 2 3 4
2 This Separate AuditReportcontains |  No comments. No comments.
the comments of the Comptroller
& Auditor General of India (CAG)
on the accounting treatment
only with regard to classification,
conformity  with  the  best
accounting practices, accounting
standards and disclosure norms,
etc.  Audit observations on
financial transactions with regard
to compliance with the Laws,
Rules & regulations (Propriety and
Regularity) and efficiency-cum-
performance aspects. etc. if any
are reported through Inspection
Reports/ CAG's  Audit Reports
separately.
3 We have conducted our audit| No comments. No comments.

in accordance with Auditing
Standards generally accepted in
India. These standards require
that we plan and perform the

audit to obtain reasonable
assurance about whether the
financial statements are free

from material misstatements. An
Audit includes examining, on a
test basis, evidences supporting
the amounts and disclosure in
the financial statements. An
Audit also includes assessing
the accounting principles used
and significant estimates made
by the management, as well as
evaluating the overall presentation
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Para

Separate Audit Report of
C.AG.

Compliance by
Maharashtra
Water Resources
Regulatory
Authority,
Mumbai

Comments by
Water Resources
Department ,
Mantralaya,
Mumbai

2

3

4

of financial statements. We
believe that our audit provides a
reasonable basis for our opinion.

4.1

Based on our audit, we report
that

We have obtained all the
information  and explanations,
which to the best of our knowledge
and belief were necessary for the
purpose of our audit.

No comments.

No comments.

4.2

The Balance Sheet, Income and
Expenditure Account and Receipt
and Payment Account dealt with
by this report have been drawn
up keeping in accordance with
Section 19 (1) of Maharashtra
Water  Resources  Regulatory
Authority (MWRRA) Act, 2005.
Income and expenses have been
accounted for on accrual basis.
The Annual Accounts for the year
2015-16 was approved by the
Authority on 20" July, 2016.

No comments.

No comments.

4.3

In our opinion, proper books
of accounts and other relevant
records except Fixed Deposit
Register/ Register of Investment
have been maintained by the
Authority as  required under
Section 19(1) of Maharashtra
Water  Resources  Regulatory
Authority  (MWRRA) Act, 2005
in so far as it appears from our
examination of such books.

No comments.

No comments.
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Para Separate Audit Report of Compliance by Comments by
C.A.G. Maharashtra Water Resources
Water Resources Department ,
Regulatory Mantralaya,
Authority, Mumbai
Mumbai
1 2 3 4
We further report that:
5 Balance Sheet
5.1 Capital Fund Rs. 12.00 Crore
Capital Contribution/ State
Govt.
For purchase of Office premises| The amountof |In general, the

Rs. 12.00 Crore

This does not include grants
amounting to Rs. 6.74 crore being
the grant released by the GoM
vide Government Memorandum
Irrigation Department for
purchase of Office premises. This
has resulted in understatement of
Capital Fund by Rs. 6.74 crore
and overstatement of Prior Period
Income and Net Surplus Income
to that extent.

The reply furnished by the authority
that being Government Grant it
was not considered as liability
is not tenable as the grant was
released for capital expenditure
(purchase office premises, the
same should have been accounted
for in the Capital Fund.

Rs. 674.37 lakhs
is a grant-in-
aid sanctioned
by GoM, under

account head

2701 913 9 #eIq
UICaeR HaRID

IS (IISR)
for purchasing
Office premises.
Hence, no liability
arises out of this
transaction.

Nevertheless
this amount
was shown as
Expenditure in the
books of accounts
for the year 2012-
13.

Government

agrees with
complionce made
by MWRRA.
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Para Separate Audit Report of Compliance by Comments by
C.A.G. Maharashtra Water Resources
Water Resources Department ,
Regulatory Mantralaya,
Authority, Mumbai
Mumbai
1 2 3 4
6 General
6.1 Fixed Deposit : Rs. 0.60 Crore Noted Remarks are
As on 31st March 2016, a noted by MWRRA
balance of Rs. 0.60 crore was and hence no
shown against FD whereas as comments
per the details of FD furnished
by the Authority, the value of FD
was Rs. 0.65 crore. This needs
reconciliation.

7 Effects of audit comments: Noted. Remarks are
The net impact of the audit noted by MWRRA
comments given in the and hence no
proceedings paragraphs is that comments
as on 31st March 2016, Liabilities
were understated by Rs. 6.74
crore and prior period Income
and Net Surplus were overstated
by Rs. 6.74 crore

8 Grants-in-Aid No comments. No comments.
Out of total grants of Rs. 2.73
crore, the Authority utilized a sum
of Rs. 2.73 crore leaving a ‘NIL
balance as on 31st March 2016.

9 Subject to our observations in the| No comments. No comments.

preceding paragraph, we report
that the Balance sheet, Income &
Expenditure Account and Receipt
& Payment Account dealt with by
this report are in agreement with
the books of accounts.
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Para Separate Audit Report of Compliance by Comments by
C.A.G. Maharashtra Water Resources
Water Resources Department ,
Regulatory Mantralaya,
Authority, Mumbai
Mumbai
1 2 3 4
10 In our opinion and to the best of| No comments. No comments.

our information and according to
the explanations given to us, the
said financial statements read
together with the Accounting
Policies and Notes on Accounts,
and subject to the significant
matters stated above and other
matters mentioned in Annexure
to this Audit Report give a true
and fair view in conformity with
accounting principles generally
accepted in India.

In so far as it relates to the Balance
Sheet, of the State of affairs of the
Maharashtra  Water Resources
Regulatory Authority as at 31
March 2016;

In so far as it relates to the Receipts
& Payment Account, Income &
Expenditure Account of Excess of
Expenditure over Income for the
year ended on that date.
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Annexure

Sr. No. Separate Audit Report of Compliance by Comments by
C.A. G Maharashtra Water Resources
T Water Resources Department ,
Regulatory Mantralaya,
Authority, Mumbai
Mumbai
1 2 3 4
1. Physical Verification of Fixed No comments. No comments.
Assets
The Authority is maintaining
Fixed Assets Register. Physical
verification of Fixed Assets was
conducted on 31 March 2016.
2. Adequacy of Internal

Audit System and Control
Mechanism

Separate Internal Audit wing is
not in existence and the Internal
Audit was conducted by the
Statutory Auditors (Chartered
Accountants).  Internal Audit

for the year was not conducted
as of 31st March 2016.

The work of MWRRA
is of quasi-judicial
in nature and there
is no construction
or field work. The
major  transaction
is that of pay and
allowances. The
other item is of
minor day to day
office expenses.
Secretary to the
Authority is the head
of all sections and is
exercising  overall
control.

Internal  Audit
(test  audit) of
MWRRA is carried
out by the Chartered
Accountant as per
directives of the
Accountant General
vide their Letter No.
OAIV/Ch /526
dated 14/9/2007.

In  general, the
Government agrees
with compliance

made by MWRRA.
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Sr. No. Separate Audit Report of Compliance by Comments by
C.A. G Maharashtra Water Resources
T Water Resources Department ,
Regulatory Mantralaya,
Avuthority, Mumbai
Mumbai
1 2 3 4
A separate Internal
Audit  System and
Internal Control
Mechanism is not
required at this
stage. However,
surprise verification
of cash is done w.e.f.
May 2013 onwards.
3. Regularity in payment of No comments. No comments.
Statutory Dues
All  the Statutory dues i.e.
Income tax. Provident fund,
Group Insurance  Scheme,
Professional Tox are paid
regularly by the Authority.

For and on behalf of the

Comptroller & Auditor General of India

Sd/-

Principal Accountant General (Audit)
Water Resources Department
Mantralaya,

Place: - Mumbai
Date: - 4/01/2017

Sd/-

Principal Secretary

Date :-24/03/2017
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Maharashtra Water Resources Regulatory Authority
9" Floor, Centre — 1 World Trade Centre, Cuffe Parade,
Mumbai — 400005. Tel.2215 2019 | Fax 2215 3765
Email: mwrra@mwrra.org, mwrralibrary@yahoo.co.in

Created by: Media R&D - 9819907982



